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[Answer]

(1) Inappropriate. The immediate relatives of audit team members have direct economic
interest in audit client, it would lead to significant impact on independence due to
self-interest. (2 4))

(2) Inappropriate. Shall communicate with predecessor CPA; and ask the reason of changing
accounting firm before accepting commission. (2%)

(3) Inappropriate. Understand the audit client and its environment is a continuous and
dynamic process for collection, updating and analysis of information, which throughout the
whole audit process. (2 4)

(4) Appropriate. Management letter is part of audit working papers, -and shall be fild
together. (14

(5) Inappropriate. The audit report could only be issued after the disputes between project
team and consulted party being solved.

(6) Inappropriate. Project quality control review shall be finished before or on the
reporting date. (2 43)
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